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Condensed Consolidated Income Statements
For the Period Ended 31 December 2005
	
	INDIVIDUAL QUARTER

3 months ended
	
	CUMULATIVE  QUARTER

12 months ended

	
	31.12.2005
	
	31.12.2004
	
	31.12.2005
	
	31.12.2004

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	21,672
	
	24,729
	
	84,252
	
	80,106

	Operating expenses
	(33,276)
	
	(18,632)
	
	(77,268)
	
	(53,346)

	Other operating income
	1,457
	
	1,403
	
	6,740
	
	4,496

	Profit/(loss) before tax
	(10,147)
	
	7,500
	
	13,724
	
	31,256

	Tax
	(5,330)
	
	(1,919)
	
	(11,354)
	
	(7,671)

	Profit/(loss) after tax
	(15,477)
	
	5,581
	
	2,370
	
	23,585

	Minority interest
	(22)
	
	(26)
	
	(162)
	
	(205)

	Profit/(loss) for the period
	(15,499)
	
	5,555
	
	2,208
	
	23,380

	
	
	
	
	
	
	
	

	Earnings per share (Sen)
	
	
	
	
	
	
	

	 Basic
	(9.4)
	
	3.4
	
	1.4
	
	14.5

	 Diluted
	(9.3)
	
	3.3
	
	1.3
	
	14.2

	
	
	
	
	
	
	
	

	Dividend per share (Sen)
	3.5
	
	3.5
	
	17.0
	
	7.0


The unaudited condensed consolidated income statements presented above have been reviewed and approved by the Board of Directors.

The condensed consolidated income statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004 and the accompanying explanatory notes on pages 5 to 12 of the interim financial statements.

Condensed Consolidated Balance Sheet
As at 31 December 2005
	
	
	Unaudited
	
	Audited

	
	
	As at 31.12.2005
	
	As at 31.12.2004

	
	
	RM’000
	
	RM’000

	NON CURRENT ASSETS
	
	
	
	

	Goodwill
	
	9,131
	
	-

	Property, plant and equipment
	
	179,977
	
	160,163

	Land held for development
	
	595
	
	595

	Other investments
	
	69
	
	372

	
	
	189,772
	
	161,130

	CURRENT ASSETS
	
	
	
	

	Inventories
	
	2,570
	
	1,829

	Short term investment
	
	11,047
	
	43,153

	Trade and other receivables
	
	46,982
	
	29,266

	Tax recoverable
	
	697
	
	4,514

	Deposit, cash and bank balances
	
	41,519
	
	69,208

	
	
	102,815
	
	147,970

	LESS : CURRENT LIABILITIES
	
	
	
	

	Trade and other payables
	
	9,648
	
	12,246

	Current tax liabilities
	
	1,514
	
	6

	Bank overdraft
	
	852
	
	-

	Term loan and hire purchase
	
	956
	
	-

	
	
	12,970
	
	12,252

	
	
	
	
	

	NET CURRENT ASSETS
	
	89,845
	
	135,718

	
	
	
	
	

	LESS: NON CURRENT LIABILITIES
	
	
	
	

	Deferred tax liabilities
	
	23,029
	
	21,185

	Retirement benefits
	
	4,965
	
	4,069

	Term loan and hire purchase
	
	291
	
	-

	
	
	28,285
	
	25,254

	
	
	251,332
	
	271,594

	CAPITAL AND RESERVES
	
	
	
	

	Share capital
	
	164,841
	
	162,429

	Reserves
	
	84,183
	
	107,619

	Shareholders’ funds
	
	249,024
	
	270,048

	Minority interest
	
	2,308
	
	1,546

	
	
	251,332
	
	271,594


	Net assets per share (RM)

	
	1.52
	
	1.67


The unaudited condensed consolidated balance sheets presented above have been reviewed and approved by the Board of Directors.
The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes on pages 5 to 12 of the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Period Ended 31 December 2005
	
	
	Non-distributable
	Distributable

	
	Share capital
	Share premium
	Capital reserve
	Retained earnings
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	At 1 January 2005
	162,429
	78,937
	212
	28,470
	270,048

	
	
	
	
	
	

	Profit for the period
	-
	-
	-
	2,208
	2,208

	
	
	
	
	
	

	Dividend
	-
	-
	-
	(26,280)
	(26,280) 

	
	
	
	
	
	

	Currency translation difference
	-
	-
	(42)
	-
	(42)

	
	
	
	
	
	

	Issuance of shares– ESOS
	2,412
	678
	-
	-
	3,090

	
	
	
	
	
	

	At 31 December 2005
	164,841
	79,615
	170
	4,398
	249,024


	
	
	Non-distributable
	Distributable

	
	Share capital
	Share premium
	Capital reserve
	Retained earnings
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	At 1 January 2004
	80,650
	159,271
	188
	13,832
	253,941

	
	
	
	
	
	

	Profit for the period
	-
	-
	-
	23,380
	23,380

	
	
	
	
	
	

	Dividend
	-
	-
	-
	(8,742)
	(8,742)

	
	
	
	
	
	

	Currency translation difference
	-
	-
	24
	-
	24

	
	
	
	
	
	

	Issuance of shares :
	
	
	
	
	

	- bonus issue
	80,650
	(80,650)
	-
	-
	-

	- ESOS
	1,129
	316
	-
	-
	1,445

	
	
	
	
	
	

	At 31 December 2004
	162,429
	78,937
	212
	28,470
	270,048


The unaudited condensed consolidated statements of changes in equity presented above have been reviewed and approved by the Board of Directors.

The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes on pages 5 to 12 of the interim financial statements.

Condensed Consolidated Cash Flow Statements

For the Period Ended 31 December 2005
	
	CUMULATIVE QUARTER

	
	31.12.2005
	
	31.12.2004

	
	RM’000
	
	RM’000

	Cash flow from operating activities
	
	
	

	Profit for the period
	2,208
	
	23,380

	Adjustment for non cash and non operating item
	40,112
	
	16,871

	Operating profit before working capital changes
	42,320
	
	40,251

	
	
	
	

	Net change in current assets
	(4,124)
	
	(5,176)

	Net change in current liabilities
	2,228
	
	(744)

	Cash from operating activities
	40,424
	
	34,331

	Tax paid
	(8,996)
	
	(7,964)

	Retirement benefit paid 
	(210)
	
	(302)

	Net cash flow from operating activities
	31,218
	
	26,065

	
	
	
	

	Cash flow from investing activities
	
	
	

	Purchase of property, plant and equipment
	(20,279)
	
	(13,561)

	Net cash outflow from acquisition of subsidiary
	(15,741)
	
	-

	Proceeds from disposal of property, plant and equipment
	-
	
	45

	Proceeds from disposal of short term investment
	-
	
	2,536

	Purchase of short term investment
	(204)
	
	(34,496)

	Net cash flow used in investing activities
	(36,224)
	
	(45,476)

	
	
	
	

	Cash flow from financing activities
	
	
	

	Dividends paid to shareholders
	(26,280)
	
	(7,548)

	Dividends paid to minority shareholder
	(100)
	
	(260)

	Issuance of share – ESOS
	2,412
	
	1,129

	Repayment of borrowings
	(245)
	
	-

	Share premium on issuance of share 
	678
	
	316

	Net cash flow used in financing activities
	(23,535)
	
	(6,363)

	
	
	
	

	NET DECREASE IN CASH AND CASH EQUIVALENTS
	(28,541)
	
	(25,774)

	CASH AND CASH EQUIVALENTS
	
	
	

	 At start of the year
	69,208
	
	94,982

	 At end of the period
	40,667
	
	69,208


The unaudited condensed consolidated cash flow statements presented above have been reviewed and approved by the Board of Directors.

The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004 and the accompanying explanatory notes on pages 5 to 12 of the interim financial statements.

A.
Explanatory Notes Pursuant to FRS 134 (formerly known as MASB 26)

1 Basis of preparation 

The interim financial report has been prepared in accordance with Financial Reporting Standard (FRS) 134 - Interim Financial Reporting (formerly known as MASB 26)  issued by the Malaysian Accounting Standard Board (MASB) and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad.

The accounting policies and methods of computation used in the preparation of the interim financial statements are consistent with those adopted and used in the preparation of the most recent audited annual financial statements.

2 Disclosure of the qualification on the preceding annual financial statements

There was no qualification on the Group’s preceding annual financial statements.

3 Seasonal or cyclical factors

The Group’s operation was not materially affected by seasonal or cyclical factors.

4 Unusual item affecting assets, liabilities, equity, net income or cash flows

Other than those disclosed in the financial statements, there were no unusual items that affect assets, liabilities, equity, net income or cash flows of the Group for the current quarter under review.
5 Changes in estimates

There were no material changes in the estimates used for the preparation of the interim financial report.

6 Issuance or repayment of debt, equity securities and shares
During the financial period, the issued and paid-up ordinary share capital of the Company was increased from RM​​​162,429,000 to RM164,841,000 by issuance of 2,412,000 new ordinary shares of RM1.00 each for cash pursuant to the Employees’ Share Option Scheme (“ESOS”) of the Company.
7 Dividend paid

Dividends paid during the period ended 31 December 2005 were as follows:

	
	Cumulative Quarter

	
	Gross dividend per share
	Amount of dividend, net of tax

	
	Sen
	   RM ‘000

	First interim dividend paid in respect of the financial year ended 31 December 2004, paid on 28 January 2005.
	3.5
	4,100

	
	
	

	Second interim dividend, tax exempt, paid in respect of the financial year ended 31 December 2004, paid on 15 April 2005.
	3.5
	5,712

	
	
	

	Special dividend paid in respect of the financial year ended 31 December 2005, paid on 31 May 2005.
	10.0
	16,416

	
	
	

	Interim dividend paid in respect of the financial year ended 31 December 2005, paid on 14 October 2005.
	3.5
	4,153

	
	20.5
	30,381


8 Segmental analysis

The segment information by activities for the Company and its subsidiaries for the current financial year to date is as follows:
	
	Revenue
	Profit /(Loss) before tax

	2005
	RM ‘000
	RM ‘000

	Investment Holding
	18,645
	(6,376)

	Petroleum Supply Base
	71,158
	26,713

	Environmental Management
	1,663
	82

	Property Development
	9,059
	173

	Information Communication Technology
	5,953
	4,065

	Oil and gas
	1,935
	(470)

	Others
	-
	(66)

	
	108,413
	24,121

	Consolidated adjustments 
	(24,161)
	(10,397)

	
	84,252
	13,724


8 Segmental analysis (continued)

	
	Revenue
	Profit /(Loss) before tax

	2004
	RM ‘000
	RM ‘000

	Investment Holding
	66,568
	57,245

	Petroleum Supply Base
	67,748
	29,629

	Environmental Management
	3,753
	1,693

	Property Development
	7,650
	425

	Information Communication Technology
	1,636
	1,207

	Others
	-
	(127)

	
	147,355
	90,072

	Consolidated adjustments 
	(67,249)
	(58,816)

	
	80,106
	31,256


The Group operates mainly in Malaysia and accordingly no information on the Group’s operations by geographical segment has been provided.

Other operations of the Group mainly comprise of expenses for dormant companies. 

9 Carrying amount of revalued property, plant and equipment

The carrying value of freehold and leasehold land and buildings is based on the valuation incorporated in the annual financial statements for the year ended 31 December 2004.

10
Material events subsequent to the end of the period 

On 6 February 2006, the Company via its wholly owned subsidiary, Eastern Pacific Labuan Limited had entered into a conditional joint venture and shareholders agreement with SUGICO, a company incorporated in the Republic of Indonesia. The agreement was entered to regulate the relationship on the investment and participation of both parties in the joint venture company known as PT Kalimantan Supply Base for the proposed petroleum supply base operations in Balikpapan, East Kalimantan, Indonesia on the build, operate and own basis.

Except for the above, there was no item, transaction or event of a material and unusual nature which has arisen during the period from the end of the financial quarter to the date of this announcement that would affect substantially the results of the operations of the Group.

11
Changes in the composition of the Group

On 29 September 2005, the Company had completed the acquisition of 4,750,000 ordinary shares of RM1.00 each representing 95% equity interest of Tubex Sdn Bhd (Tubex) for a total cash consideration of RM18,262,360. Tubex is principally involved in providing pipe threading and ancillary services in threading and cutting of tubular, casing and down hole equipment used in oil and gas offshore drilling activities, tubular inspection and maintenance services.

The Group had on 30 November 2005 entered into two separate Sale and Purchase Agreements with Tuan Haji Ahmad Nordin bin Abd Aziz and with Encik Mohd Aminuddin bin Husain for the sale of 30% equity interest in Natuream Enviro-Services Sdn Bhd (NES) and 21% equity interest in NES respectively. The disposal represents 51% or 510,000 ordinary shares of RM1.00 each for total consideration of RM510,000 or RM1.00 per ordinary share.
On 12 December 2005, the Group incorporated a new wholly owned subsidiary known as Eastern Pacific Labuan Limited with an authorised capital of USD15,000 and paid up capital of 1 ordinary share of USD1.00. The company is to undertake the Group business ventures outside Malaysia. The company remains dormant as at 31 December 2005.

Except for the above, there were no other changes in the composition of the Group for the financial period under review.
12
Contingent liabilities

There were no other changes in contingent liabilities since the last annual balance sheet date to the date of this quarterly report except for RM50,000 settlement received on 5 April 2005 from Boustead Trading Sdn Bhd in settlement of a subsidiary’s claim and counter claim as disclosed in previous announcements.
13
Review of performance

For the fourth quarter under review, the Group reported revenue of RM21.7 million, a drop of 12% as compared to RM24.7 million achieved in the same quarter in the preceding year. The Group recorded loss before tax for the current quarter of RM10.1 million, a decrease by 235% from RM7.5 million profit before tax recorded in the fourth quarter of 2004.

For the twelve months ended 31 December 2005, the Group recorded higher revenue of RM84.3 million against RM80.1 million for the same period in the preceding year arising from recognition of deferred billing and higher oil and gas activities. The Group recorded profit before tax of RM13.7 million for the period ended 31 December 2005 compared to RM31.3 million achieved in the same period in the preceding year. Decrease in profit before tax was mainly due to provision made for doubtful debt and diminution of investment.
The petroleum supply base operation remains as the main contributor to the Group performance.

14 Review of current quarter profitability against preceding quarter

During the current quarter under review, the Group recorded loss before tax of RM10.1 million, a decrease of 210% as compared to RM9.2 million profit reported in the preceding quarter. This is mainly due to provision for doubtful debt and diminution in value of investment made in current quarter.
15 Prospects for the current financial year

Barring any unforeseen circumstances, the Directors are confident that the Group will be able to achieve better results for the financial year ending 31 December 2006 compared to the year 2005.

16 Profit forecast and profit guarantee

The Group has not provided any profit forecast or profit guarantee in a public document.

17 Taxation

	
	INDIVIDUAL            QUARTER

3 months ended
	CUMULATIVE      QUARTER

     12 months ended

	
	31.12.2005
	31.12.2004
	31.12.2005
	31.12.2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Malaysian tax:
	
	
	
	

	- current year
	2,322
	2,090
	8,185
	8,095

	- prior year
	2,053
	57
	2,053
	57

	
	
	
	
	

	Real property gain tax
	
	
	
	

	– previous year
	-
	(129)
	-
	(129)

	
	
	
	
	

	Deferred tax liabilities
	
	
	
	

	-origination/(reversal)
	955
	(99)
	1,116
	(352)

	
	5,330
	1,919
	11,354
	7,671


The effective current tax rate on the Group’s profit for the financial year to date is higher than the statutory tax rate mainly due to unrealised exchange gain not subject to tax, provisional expenses are not deductible for tax computation and prior year tax paid in current period.
18
Profit on sale of unquoted investments and/or properties

Disposal of unquoted investment:
	
	Current quarter
	
	Year to date

	
	RM’000
	
	RM’000

	
	
	
	

	    Proceeds from disposal
	317
	
	317

	    Cost of investment at RM1.00 per share
	304
	
	304

	
	
	
	

	    Profit on disposal of unquoted investment
	13
	
	13


Except for the above, there was no other disposal of unquoted investments or properties held as fixed assets for the financial year to date.

19
Purchase/Disposal of quoted securities 

(a)
Purchases and sales of quoted securities for the current quarter and financial year to date and the profit arising there from are as follows: 
	
	Current quarter
	
	Year to date

	
	RM’000
	
	RM’000

	    Bursa Malaysia
	
	
	

	    Purchases
	31
	
	234

	    Sales
	11
	
	81

	
	
	
	

	    Profit on disposal of quoted shares
	7
	
	21

	 
	
	
	


(b)
Investments in quoted shares as at end of the current financial year to date are as follows:

	
	
	
	RM’000

	
	
	
	

	i)   At cost
	
	
	736

	ii)  At carrying value
	
	
	736

	iii) At market value
	
	
	736


The quoted securities are managed by external asset management company.

20 Corporate proposals
Save as disclosed in note 11 of this report, there were no other corporate proposals as at the end of current financial year to date. 

21 Group borrowings and debt securities

In connection with the acquisition of a subsidiary in note 11, the Group exposure in borrowing are as follows:
	
	
	As at 31.12.2005
RM’000

	Unsecured borrowings denominated in Ringgit Malaysia
	

	-  Short term
	1,808

	-  Long Term
	291

	
	
	2,099


22 Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the latest practicable date, which is not earlier than 7 days from date of issue of this quarterly report.
23 Changes in material litigation


              

There are no changes in material litigation since the date of last interim financial report ended 30 September 2005.
24
Dividends

The Board of Directors declared the payment of second interim dividend of 3.5 Sen  less 28% income tax in respect of the financial year ended 31 December 2005. The date of payment and book closure will be determined later.

25
Earnings per share

Basic Earnings Per Share and Diluted Earnings Per Share  

	




	INDIVIDUAL QUARTER

3 months ended
	
	CUMULATIVE QUARTER

12 months ended

	
	31.12.2005
	31.12.2004
	
	31.12.2005
	31.12.2004

	
	
	
	
	
	

	a) Basic earnings per share
	
	
	
	
	

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Net profit/(loss) attributable to shareholders
	(15,499)
	5,555
	
	2,208
	23,380

	
	
	
	
	
	

	
	Unit ’000
	Unit ’000
	
	Unit ’000
	Unit ’000

	Number of shares at the beginning of the period
	162,429
	80,650
	
	162,429
	80,650

	Effects of bonus issue
	-
	80,650
	
	-
	80,650

	Effects of share options exercised after bonus issue
	1,594
	216
	
	1,594
	216

	Weighted average number of shares
	164,023
	161,516
	
	164,023
	161,516

	
Basic earnings per share (Sen)
	(9.4)
	3.4
	
	1.4
	14.5


	b) Diluted earnings per share
	
	
	
	
	

	
	
	
	
	
	

	RM’000
	RM’000
	
	RM’000
	RM’000

	Net profit/(loss) attributable to shareholders
	(15,499)
	5,555
	
	2,208
	23,380

	
	
	
	
	
	

	
	Unit ’000
	Unit ’000
	
	Unit ’000
	Unit ’000

	Weighted average number of shares as per above 
	164,023
	161,516
	
	164,023
	161,516

	Adjustment for share options
	2,379
	2,933
	
	2,379
	2,933

	Weighted average number of shares - diluted 
	166,402
	164,449
	
	166,402
	164,449

	Diluted earnings per share (Sen)
	(9.3)
	3.3
	
	1.3
	14.2
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